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IN THE UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF ARIZONA

In re ) Chapter 11
)

CHILD SUPPORT NETWORK, INC. ) CASE NO. 2:06-bk-03643-RJH
)

Debtor. ) MEMORANDUM DECISION 
) MODIFYING THE AUTOMATIC STAY

____________________________________) AS TO THE WILLIAMS CLASS ACTION

The Court has concluded that the automatic stay should be modified to permit the

Williams Class Action to proceed to final judgment, but not to collection of any monetary

judgment.

Debtor’s principal argument for maintenance of the stay is that the litigation costs

to be incurred in litigating the Williams Class Action in the Alabama court could destroy any

hope for a reorganization and would reduce the ultimate recovery by all creditors, whereas

resolution of the Williams’ claims through Bankruptcy Court processes would be far more

efficient and less expensive.

In conditionally certifying the class, however, the Alabama court has already

determined that the legal issues predominate and “any factual differences are insignificant and

immaterial with respect to the Plaintiff’s claims.”  That court concluded that the case would

likely be resolved by summary judgment prior to trial, and that the class would probably be

decertified if the contracts were not declared void on that summary judgment.  The legal issues

that do predominate deal entirely with family law issues, regulation of attorneys and matters of

public policy of the state of Alabama, which should generally be resolved in state court rather

than in federal court.

For these reasons, 

SIG
NED

SIGNED.

Dated: July 17, 2007

________________________________________
RANDOLPH J. HAINES
U.S. Bankruptcy Judge

________________________________________
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IT IS ORDERED modifying the automatic stay to allow the Williams Class Action

litigation to proceed to final judgment.  This modification, however, does not extend to the

collection of any monetary award that may be made against the Debtor, but would permit the

enforcement of any prospective injunctive relief.

DATED AND SIGNED ABOVE

Copy of the foregoing e-mailed
this 17th day of July, 2007, to:

C. Taylor Ashworth, Esq.
Warren J. Stapleton, Esq.
Stinson Morrison Hecker LLP
tashworth@stinson.com
wstapleton@stinson.com
Attorneys for Debtor

Richard H. Herold, Esq.
Hinshaw & Culbertson LLP
rherold@hinshawlaw.com
Attorneys for Jasmine Renee Williams, et al.

Edward K. Bernatavicius, Esq.
Office of the U.S. Trustee
edward.k.bernatavicius@ust.doj.gov

  /s/ Pat Denk                     
Judicial Assistant

SIG
NED


